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_ Highlights 


Revenues 

Income before extraordinary item 
Net income for the year 

Earnings per share before extraordinary item 
Earnings per share 

Dividend paid per preferred share 
Dividends paid per common share 
Funds generated by operations 
Working capital 

Long-term debt 

Tota! assets 

Shareholders’ equity 


Book value per common share 


(In Canadian currency) 


1979 
$160,917,116 


3,904,547 
5,246,263 
1.74 

2.35 

7.00 

0.20 
6,741,921 
7,771,750 
2,122,143 
64,594,813 
29,329,252 
12.79 


1978 
$155,314,608 


3,374,569 
3,374,569 
1.50 

1.50 

7.00 

0.20 
6,727,041 
4,486,110 
S225/000 
58,666, 722 
24,606,685 
10:65 


Market Price 


The Company's common stock is Reported sales prices by quarter 
traded on the Montreal Stock 1979 and 1978 are as follows: 
Exchange and the American Stock 
Exchange. 
Montreal Stock Exchange American Stock Exchange 
1979 1978 ” 1979 1978 
High Low High Low High Low High Low 
First quarter 12 9% 11% 6 10% 8% 10% 5%, 
Second quarter 11% 84 9% 8 9% 7% 9% ve 
Third quarter 8% 7% 9% 8 7TH 63% BY rs 
Fourth quarter 10 T% 11% 8 8% if 10% 7% 
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Semi-annual dividends of 
$0.10 per common share were 
paid during the first and third 
quarters of 1979. The dividend 
paid in December 1979 for the 
first six months of 1980 was in- 
creased to $0.15 per common 
share. 


Directors 


Pierre Péladeau* 
President and Chief 
Executive Officer of the Company 


Honorable 
Louis Philippe Beaubien 
Member of the Senate of Canada 


Maurice T. Custeau* 
Vice-President of the Company, 
Dailies and Distribution of 
publications 


Pierre Dussault, C.A. 
Secretary-Treasurer of the 
Company 


Jacques Gagnon 

President, 

Fédération des caisses d’entraide 
économique du Québec 


P. Wilbrod Gauthier, Q.C.* 
Partner in the law firm of Ogilvy, 
Renault 


Pierre Gauvreau, C.A.* 
Executive Vice-President of the 
Company 


Roger Turgeon* 
Vice-President of the Company, 
Sales 


Lorne C. Webster, P.Eng. 
President, 

Groupe Prenor Ltée 
Holding Company 


“Member of the Executive 
Committee 
2 


Officers 


President and 
Chief Executive Officer 
Pierre Péladeau 


Executive Vice-President 
Pierre Gauvreau, C.A. 


Vice-Presidents 


Dailies and Distribution of 
publications 
Maurice T. Custeau 


Popular Weeklies and Magazines 
William Hainaut 


Printing 
Gaston Roberge, P.Eng. 


Sales 
Roger Turgeon 


Public Relations 
Jacques Beauchamp 


Secretary-Treasurer 
Pierre Dussault, C.A. 


: 


To the shareholders 


It is my pleasure to present to you, 
on behalf of the Board of Directors, 
the annual report of Quebecor for 
the period ended September 30, 
1979. The results are interesting. 
They clearly reflect the efforts un- 
dertaken at the beginning of the 
period, which resulted in a marked 
increase in profitability during the 
last six months of the year. 


Our dailies, the Journal de 
Montréal, Journal de Québec and 
Philadelphia Journal, have con- 
tinued to increase their circulation 
impressively. Indeed, the Journal 
de Montréal, under the skilful man- 
agement of Mr. Maurice Custeau, 
had reached a daily circulation of 
321,100 copies as of September 
30, 1979, while the Journal de 
Québec was selling 101,700 copies 
as of that date. We have also made 
substantial gains in advertising 
sales in our two Quebec-based 
dailies, considering that the previ- 
ous year’s results reflected a long 
period of non-publication by certain 
of our competitors. As for the 
Philadelphia Journal, we have ar- 
rived at a very distinctive editorial 
content responding better to the 
needs of the population. We can 
now direct our efforts to capture a 
larger share of the City’s advertis- 
ing market, the fourth largest in the 
United States. Furthermore, the 
constant improvement in the circu- 
lation of this daily leads us to view 
its future with optimism. The 
Philadelphia Journal has, in fact, 
sold a daily average of 93,000 
copies during the month of Sep- 
tember 1979 compared with 67,000 
for the same period in 1978. We 
would like to take this opportunity 
to pay a tribute to Jacques 
Beauchamp who greatly contrib- 
uted to the successful launching 
and to the progress of this daily in 
the United States. After two years of 
tireless work, he has returned to 
the Head Office to assume new re- 


‘sponsibilities as vice-president, 


public relations. 


We have invested in recent years 
large amounts in our printing 

plants. These expenditures have 
proven to be good investments, as 
each of our printing plants has 
shown some progress during the 
year. We are particularly proud to 
emphasize that our Montreal- 
Magog printing plant, under the 
dynamic management of Mr. Gaston 
Roberge, vice-president — printing, 
has recorded this year its best 
results ever. 


We have recently experienced cer- 
tain difficulties in our newsprint 
supply. We have therefore decided 
to study seriously all the pos- 
sibilities of a direct involvement in 
the production of newsprint, as a 
means of forestalling any future 
problems in this area. 


The results in other fields of activity 
showed improvements over the 
previous year. Nevertheless, some 
of our operations have not contrib- 
uted, as expected, to this growth. 
We will continue to follow closely 
these companies and to exercise a 
strict control over their activities. 


In collaboration with the Federal 
Department of Energy, we have in- 
stalled a solar-energy system at 
Etco Photo, our photo film proces- 
sing laboratory. Once again, we are 
proud to be in the forefront in such 
a vital area. 


Last year, our records distribution 
company experienced major prob- 
lems. The corrective measures 
implemented have produced en- 
couraging results. In addition, we 
have made an inroad into the retail 
records business through the ac- 
quisition of concessions in chain 
stores. We intend to expand this 
service to a greater number of 
departmental stores. 


The year 1979 has been marked by 
the consolidation of some of our ac- 
tivities in their respective field. This 
will enable us to pursue the efficient 
management of our operations on 
solid grounds that will allow us to 
progress further. From such a 
perspective, we can look forward to 
the 1980s with confident optimism. 


For the Board of Directors 


Pierre Péladeau 
President and Chief Executive 
Officer 


Our business 


Quebecor inc., a holding company 
incorporated under Quebec law in 
1965, owns subsidiaries operating 
mainly in the field of communi- 
cations. The Company Is involved 
in publishing, printing, distribution 
of publications, distribution of 


records and photo film processing. 


The Company's activities have 
expanded through the years by the 
creation or acquisition of companies 
in fields in which the Company was 
already involved and by the 
acquisition of companies operating 
in other fields of activity. References 
herein to the “Company” are 
intended to include Quebecor inc. 


The contribution to operating results 
by sector and the geographical 
distribution of the Company’s 
activities are indicated in the 
following tables: 


and its operating subsidiaries. 


Contributions to Operating Results by Activity 


Years ended September 30 


1979 1978 1977 1976 1975 
% % % % % 
Sales to unaffiliated customers 
Publishing 
Circulation 20.4 18.9 Vive ies 21.6 
Advertising 15.8 18.1 122 12.0 ace 
Printing 14.5 14.8 19.9 20.4 20.6 
Distribution of publications 8.7 ee 95 9.9 10.0 
Distribution of records 9.0 8.3 ute 24 9.0 — 
Photo Film Processing 3.2 3.0 4.2 2.6 6.5 
Inter-company sales 
Printing 16.1 Sa 14.2 14.2 ieee) 
Distribution of publications 12.3 dey, A126 ab Aes 14.1 
100.0 100.0 100.0 100.0 100.0 
Operating income by activity’ 
Publishing 42.3 54.4 18:2 18.8 2515 
Printing 31.5 32.0 43.3 9.6 (8.2) 
Distribution of publications 21.8 1S lows 43.5 54. 
Distribution of records (1.6) (9.9) (3.8) 29 
Photo Film Processing 6.0 3.4 6.6 LE 28.3 
100.0 100.0 100.0 100.0 100.0 
(in $000) 
Identifiable assets? 
Publishing $11,118 $10,084 $ 8,045 
Printing 31,127 30,843 25,002 
Distribution of publications 4,787 4,948 3,356 
Distribution of records 11,171 LO25 U Xe 
Photo Film Processing 4,248 4,152 3,928 


—~ 


Operating income by activity includes in- 
come generated from sales to unaffiliated 
customers and inter-company sales and 
represents income before general corpo- 
rate expenses, income taxes and minority 
interests. 


2 Identifiable assets by activity were not 
compiled prior to 1977. 


Canadian and Foreign Operations and Export Sales 


Sales to unaffiliated 
customers’! 


Operating profit 
or loss 


Identifiable 
assets 


Export sales 


Country 
of operations 


Canada 
United States 


Canada 
United States 


Canada 

United States 
Originating from 
Canada 


1979 Lo7s 1977 


(thousands of Canadian dollars) 


$155,130 $152,371 $104,422 
5,787 2,943 i 
13,262 14,961 7,275 
(3,939) (4,237) BS, 
61,536 56,571 48,063 
915 98 1 — 
5,897 5,939 4,003 


71 No sales or transfers were made between 
operations located in Canada and those in 
the United States. 


The Company’s activities are 
grouped under autonomous opera- 
tional units, each of which reports 
to a vice-president of Quebecor 
inc. The planning, coordination and 
financing of the Company’s 
activities are under the control of 
Quebecor inc. The parent company 
also provides centralized services 
covering data processing, em- 
ployee relations and legal counsel. 


As of December 28, 1979, most of 
Quebecor inc.’s subsidiaries will be 
amalgamated into one company 
named Groupe Quebecor inc., thus 
simplifying the corporate and fiscal 
administration of the Company. 


The daily with the largest 
circulation in the Province of 
Quebec 


Part of the equipment used t 
print the Journal de Montréal 


Main entrance to the Journal 
de Montréal 


eee 
“journal. 
montreal 


= sao 


The Journal de Québec’s ne 
building, inaugurated in May 
WEVA) aesa 


Publishing - 


The Company publishes three daily 
newspapers, ten regional weeklies, 
six popular weeklies, one Sunday 
weekly, several magazines and also 
operates a book publishing firm. 


Dailies 

The Company’s three dailies are 
morning tabloid newspapers which 
provide complete coverage of re- 
gional, sports and entertainment 
news. The Journal de Montréal and 
the Journal de Québec are printed 
in the Company's plants and are 
distributed by the Company's dis- 
tribution network. The Journal de 
Montréal, which is distributed 
mainly in the western region of 
Quebec, is published seven days 


a week, whereas the Journal de 
Québec, which is distributed mostly 
in the eastern region of Quebec, is 
published from Monday to Satur- 
day. The Philadelphia Journal, 
which is published six days a week, 
is printed at two outside printing 
plants and is distributed by our own 
employees in the City of Philadel- 
phia. Distribution in the suburbs, 
however, is carried out by inde- 
pendent agents. 


During the year, two competing 
dailies published in Montreal, one 
French morning paper and one En- 
glish afternoon paper, ceased pub- 
lication. These two dailies had been 
shut down for long periods due to 


labor disputes which interrupted 
publication during the year preced- 
ing their closing. Another French 
daily, launched in Montreal at the 
beginning of the year, ceased 
operations in June 1979. 


Currently, apart from the Journal de 
Montréal, two other daily morning 
papers, one French and the other 
English, and also one daily after- 
noon French paper are published 
in Montreal. 


The following table shows the in- 
creases in circulation and advertis- 
ing sales realized by both the Jour- 
nal de Montréal and the Journal de 
Québec: 


Annual advertising 
revenues 


Average 
circulation (a) 
Journal de Journal de 
Montréal Québec 
1975 146,907 37,381 
1976 165,619 48,302 
1977 182,014 60,691 
1978 (b) 260,316 10%378 
1979 306,693 96,528 


Journal de Montréal 
and 
Journal de Québec 


C2 (503,17 
9,639,614 
12,606,941 
32,920,990 
28,456,031 


(a) According to Audit Bureau of Circulations 
(A.B.C.) statistics for the six months 
ended September 30, average number of 
copies sold per day, from Monday to 
Friday. 

(b) Period of non-publication of two major 
competitors in Montreal, from October 7, 
1977 to May 8, 1978, and of the only other 
daily in Quebec City, from August 30, 
1977 to July 8, 1978. 


After twelve years, the Journal de 
Québec’s paid circulation exceeds 
100,000 copies, whereas the Jour- 
nal de Montréal, which celebrated 
its fifteenth anniversary this year, 
ranks first in circulation among 
dailies in the province of Quebec 
and is the second most popular 

- daily in Canada. These two publica- 
tions are active participants In vari- 
ous community projects in different 
fields of interest. 


In May 1979, the Journal de 
Québec inaugurated its new prem- 
ises, on completion of an expan- 
sion project started in February 
1978. The building, with a surface 
area of 42,000 square feet, and the 
additional equipment have permit- 
ted to meet the growing needs of 
the Journal de Québec more 
effectively. 


During the year, The Philadelphia 
Journal has made significant gains 
in circulations, reaching a daily 
average of 92,900 copies (Monday 
to Friday) in September 1979 com- 
pared to 67,100 copies last year. 


The Philadelphia Journal sells for 
$0.25 a copy whereas the three 
other dailies in this city sell for 
$0.15 and $0.20. Major efforts have 
been made to keep operating costs 
at reasonable levels and to improve 
the efficiency of our operations. The 
collective agreement with the union 
representing distribution em- 
ployees, which expired on October 
31, 1979, has been extended for a 
minimum period of thirty days. 


Regional Weeklies 

The Company is also represented 
outside the main urban centers of 
the province of Quebec with its ten 
weeklies which cover Northwestern 
Quebec, the Saguenay and the 
North Shore areas. 


L’Echo in Val d’Or and La Frontiére 
in Rouyn, the Company's major 
publications in Northwestern 
Quebec, have continued to main- 
tain readers’ interest, as evidenced 
by the high rate of their market 
penetration. The price of these 
papers was increased on October 
1, 1979 from $0.40 to $0.50. 


On October 3, 1978, the Company 
acquired for $80,850 all the com- 
mon shares of the minority 
shareholders of Les Editions du 
Réveil Ltée, representing 25% of 
the issued shares. Les Editions du 


Réveil Ltée publishes free-circulation 


weeklies in Jonquiére, Chicoutimi 
and La Baie. In addition to these 
three weeklies, it also prints other 
newspapers and commercial work. 


In 1979, the Company ceased pub- 
lication in Sept-lles of its news- 
paper “L’Avenir’ and of a shopping 
guide. In the North Shore area, the 
Company now publishes Le Nordic 
de Sept-lles & Port Cartier and Le 
Nordic de Baie Comeau & Haute- 
rive. These free-circulation news- 
papers are printed by our Sept-lles 
plant. 


Popular Weeklies and Magazines 
The Company publishes six popu- 


lar weeklies entitled Echos-Vedettes, 


Telé-Radiomonde, Grand Journal 


lllustré, Nouveau Samedi, Nouvelles 


lllustrées and Photo-Vedettes which 
deal mainly with entertainment and 
other topics of general interest. 

The average circulation of these 
publications for the six months 
ended September 30, 1979, was 
295,367 copies compared with 
298,994 copies for the same period 
last year. The publication of these 
weeklies iS grouped into one or- 
ganization which also provides the 
administrative and advertising 
sales services. 


On August 3, 1979, the Company 
bought for $90,000 all the common 
shares of the minority shareholder 
in Télemonde Inc. which rep- 
resented 40% of the issued shares. 
This company owns the publishing 
rights of Tele-Radiomonde. 


One of these weeklies, 
Echos-Vedettes, with its average 
circulation of 155,122 copies in 
1979 compared with 145,183 
copies in 1978, is recognized as 
the leading publication in its field. 


Vivre, amonthly magazine pub- 
lished by the Company, deals with 
health and general well-being. Its 
price was increased in October 
1978, from $1.25 to $1.50. The 
Company also publishes English 
magazines which are distributed 
mainly in the United States. 


The Sunday Express is also pub- 
lished weekly in Montreal by the 
Company. Additional efforts have 
been made in recent months to im- 
prove the editorial content and to 
increase circulation in order to 
achieve a better penetration of the 
English market, part of which was 
previously held by a daily English 
paper which ceased publication in 
September 1979. 


Book Publishing 

The Company's book publishing 
firm, launched at the end of 1977, 
publishes mainly practical guides 
and works of local celebrities in- 
tended for the French-Canadian 
market. Since its foundation, it has 
published 31 titles and the results 
up to now have been encouraging. 


Partial view of the Montreal- 


Magog printing plant 


ee 


Centralized data processing 


service 


Distributor taking delivery of 
publications at Messageries 


Dynamiques’ warehouse 


Printing 


The Company operates eight print- 
ing plants, two of which are located 
in Montreal and the others in To- 


ronto, Magog, Quebec City, Val d’Or, 


Jonquiére and Sept-lles. 


These plants print most of the 
Company’s own publications, as 
well as serving a large number of 
outside clients. Sales to these 
clients represent 47.4% of total 
sales in the printing sector. 


Each of the Company’s plant uses 
web offset presses for printing on 
newsprint and our Magog plant is 
also equipped with web offset 
equipment for printing on coated 
paper. The Jonquiére and Val d’Or 
plants are also involved in com- 
mercial printing. A technical group 
is responsible for installing new 
equipment and performing major 
repairs to machinery at each of our 
plants. 


In November 1978, the only major 
outside client of Imprimerie Montréal 
Offset Inc. did not renew its print- 
ing contract. Previously, this client 
had transferred to another printing 
plant owned by the Company ap- 
proximately 30% of his printing re- 
quirements. The termination of this 
contract and the growing needs of 
the Journal de Montréal has incited 
the Company to limit the activities 
of this plant to the production of the 
Journal de Montréal and the man- 
agement of the two operations has 
since been integrated. 
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Sales by the Montreal-Magog print- 
ing plant increased by approxi- 
mately 35% compared with the 
previous year, ensuring the utiliza- 
tion at full capacity of its equipment 
for printing on coated paper. This 
capacity had been doubled in the 
course of an expansion project 
completed last year. This plant 
successfully completed the publi- 
cation of series of encyclopedias 
distributed in Canada and Europe. 
The publication of these series had 
been taken over by the Company 
last year in order to recover 
amounts owed by a major client 
who experienced financial difficul- 
tes: 


Our efforts to improve the profit- 
ability of the Dumont printing plant 
in Montreal and Graphic Web in 
Toronto began to show results to- 
wards the end of the year. In par- 
ticular, a more aggressive sales 
program at these two plants has in- 
creased the clientele. These efforts 
should result in a larger utilization 
of production capacity during the 
coming year. 


The purchase of new equipment for 
$63,000 at our Val d’Or printing 
plant was authorized in November 
1979 and will increase the produc- 
tion capacity and improve the effi- 
ciency of this plant. 


In November 1978, the Company 
sold to Canada Printing Ink, a 
division of Reichhold Limited, the 
operating assets of Encres du 
Québec, a subsidiary of the Com- 
pany involved in the manufacturing 
of graphic inks, for a price of 
$656,000. This transaction also in- 
cluded a five-year ink supply con- 
tract which will result in savings for 
our printing plants, while providing 
them with technical support. 


The Company purchased 

77,000 short tons of newsprint dur- 
ing the year, compared with 98,000 
in 1978 and 58,000 the year before. 
The significant increase in paper 
consumption in 1978 resulted 
mainly from the increase in the 
number of pages of our Montreal 
and Quebec dailies, as well as their 
increased circulation due to the 
prolonged non-publication of our 
main competitors in those two 
cities. 


During the last quarter of the year, 
and particularly in October, the 
Company had to cope with some 
paper shortages, forcing it to limit 
sollicitation of potential customers 
in its printing operations and to re- 
duce the number of printed copies 
of the Journal de Montréal in Oc- 
tober. 


Long-term contracts with two major 
paper companies provide for the 
supply until 1984 of 65,000 tons of 
newsprint a year. The Company is 
currently negotiating, with its regu- 
lar suppliers and other Canadian 
producers, additional contracts to 
ensure a sufficient quantity in com- 
ing years. It should be noted that 
Canada produces 10,000,000 tons 
of newsprint annually, with approx- 
imately 90% destined for export. 


One supplier holds’$7 10,000 in 
debentures issued by the Company 
and has the right to require pay- 
ment of the outstanding deben- 
tures in the event the Company 
breaches or terminates its news- 
print supply contract. Bank lines of 
credit available to the Company 

are more than sufficient to meet this 
obligation on a short-term basis. 


Distribution of 
publications 


Messageries Dynamiques operates 
a magazine and newspaper dis- 
tribution network serving the Prov- 
ince of Quebec, Eastern Ontario 
and parts of the Maritime Prov- 
inces. The actual distribution of 
publications is carried out by 
independent distributors from 
warehouses located in Montreal 
and Quebec. 


Messageries Dynamiques distri- 
butes approximately 180 publli- 
cations, including most of those 
published by the Company. Sales 
of publications from unaffiliated 
customers represent approxima- 
tely 41.4% of total sales. 


Messageries Dynamiques also op- 
erates a home delivery network of 
4,500 newsboys that service more 
than 180,000 households. The in- 
tegration of the Quebec-region 
home delivery network into our 
computerized distribution system 
was successfully completed during 
the year. This network distributes 
the Company’s major publications 
in the principal cities of the Prov- 
ince of Quebec. 


Distribution of a number of publica- 
tions was impaired for several days 
in December 1978, during negotia- 
tions with the independent dis- 
tributors for the renewal of their 
service contract. Subsequently, a 
new contract expiring in 1980 was 
signed with each distributor. 


aha) 


Distribution of 
records 


Trans-Canada |s a distributor of rec- 
ords and tapes serving mainly the 
Quebec market from warehouses 
located in Montreal and Quebec 
City. The Company has exclusive 
distribution rights with some pro- 
ducers and also supplies retailers 
with records sold by other Cana- 
dian and foreign producers. 


The operating results of the whole- 
sale operations of Trans-Canada 
nearly reached break-even point in 
1979 after two years of substantial 
losses. Certain measures taken 
this year should have an even 
greater impact on the results of the 
coming year. The Rouyn and Ri- 
mousk!i warehouses were closed 

in January and June 1979 respec- 
tively, and their customers are now 
served by the Company’s other 
warehouses. We have, neverthe- 
less, maintained our sales offices 
in these two cities as well as in 
Moncton. 


Operating margins increased from 
17.2% in 1978 to 21.8% in 1979. 
This increase is mainly due to the 
greater importance in our sales mix 
of the sales of records for which the 
Company has exclusive distribution 
rights. Concentrated efforts will be 
made in the coming year in this 
area and, accordingly, the Com- 
pany plans to market a greater 
number of records produced in 
Quebec, several of which will be 
promoted on television, and to 
produce some_records under its 
own label. 


In January 1979, Trans-Canada 
acquired for a nominal cost the 
business of a records retailer operat- 
ing 29 concessions in a chain of 
variety stores. This retailer had ex- 
perienced financial difficulties and 
was unable to meet his obligations 
towards Trans-Canada. In October 
1979, the Company also obtained 
records concessions in three other 
Quebec-region stores. These con- 
cessions give the Company a di- 
rect access to the customer. 


Photo film processing 


Etco Photo operates a photo film 
processing laboratory serving 
1,200 independent retailers located 
mainly in Quebec and Eastern On- 
tario. This laboratory also offers film 
development services by mail and 
specialized services for profes- 
sional photographers. In addition, 
Etco sells through its retailers 
photographic equipment and films, 
some of which carry its own label. 


The Company has directed its ad- 
vertising and promotion programs 
during the year to the identification 
of its services and of the retailers 
which offer them. It has also con- 
tinued its cooperative advertising 
program to which a large number 
of retailers have participated. 
These programs have concentrated 
on “Etcovision” and “Etcovision 
35+” which offer an enlarged 
photo. 


During the last five years, the Com- 
pany has invested $1,649,000 to 
keep this laboratory abreast of 
technical developments. In collab- 
oration with the Federal Department 
of Energy and firms specializing in 
such work, Etco Photo has installed 
a system to pre-heat water by 
means of solar energy. This sys- 
tem, officially inaugurated on 
November 8, 1979, consists of 421 
solar panels and provides a major 
portion of Etco’s hot water needs. 
The initial results of the system are 
encouraging. 


Etco Photo, our photo film 
processing laboratory 


The laboratory's water 
pre-heating system by solar. 
energy 


Sales counter and entrance to 
Trans-Canada’s main office in 
‘Montreal | 


Analysis of operations 


1979 compared with 1978 

Total revenues in 1979 amounted 
to $160,917,000 compared with 
$155,315,000 in 1978, an increase 
of 3.6%. Increases of 24.6% and 
11.5% in the publications and 
records distribution sectors are 
mainly due to higher prices and 
sales volumes, while the 7% in- 
crease in the photo film processing 
sector is attributable mostly to price 
increases. Revenues in the publish- 
ing sector remained at their 1978 
level, increased revenues from 
circulation compensating for de- 
creased revenues from advertising. 
In 1978, the Journal de Montréal 
and the Journal de Québec benefit- 
ted greatly from the non-publication, 
for prolonged periods, of their prin- 
cipal competitors in Montreal and 
of the sole competing daily pu- 
blished in Quebec City. Revenues 
from the printing sector also re- 
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mained at their 1978 level, despite 
a reduction of approximately 
$4,000,000 in the value of work 
performed for a major client. 


Consolidated operating income 
decreased from $10,724,000 in 
1978 to $9,323,000 in 1979, a re- 
duction of 13.1%. This decrease 

is due mainly to the decrease in 
operating income of the publish- 
ing sector, from $5,838,000 to 
$3,947,000, and of the printing sec- 
tor, from $3,500,000 to $2,935,000. 
The decreased profitability of the 
publishing sector results mainly 
from the favorable situation which 
existed in Montreal and Quebec 
City in 1978, due to the non- 
publication of the principal compet- 
ing newspapers published in those 
cities. Operating losses of the 
Philadelphia Journal amounted to 
$3,939,000 in 1979 compared with 
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$4,237,000 in 1978 when it was 
published during 42 weeks only. 
This newspaper was launched in 
December 1977. The decrease in 
operating income of the printing 
sector results mainly from the 
fact that the price charged by the 
Montreal Offset printing plant to 
the Journal de Montréal now 
represents the actual costs of 
production, whereas previously the 
price was established to assure a 
certain level of profitability to the 
printing plant. 


This difference and the decreased 
profitability of the Dumont printing 
plant exceeded the gains realized 
by our Magog plant. The operating 
income of the publications distribu- 
tion sector was comparable with 
that of the previous year, while 

the operating income of the photo 
film processing sector reached 
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$562,000, an increase of $201,000 
over 1978, mainly due to price in- 
creases which more than compen- 
sated increased costs. The reduc- 
tion of operating loss of the records 
distribution sector from $1,069,000 
to $150,000 is mainly due to higher 
gross margins realized in 1979 and 
to the adverse effect of a provision 
of $500,000 taken in 1978 against 
a large account. 


Costs relating to the general man- 
agement of the Company remained 
at a level comparable with that of 
last year. 


The reduction of income taxes from 
$5,672,000 to $3,642,000 is due 
mainly to lower operating income 
and to a greater portion of operat- 
ing losses of some operations 
being deductible from other profit- 
able activities of the Company. 


The extraordinary gain of $1,342,000 


realized in 1979 represents 
income tax reduction of $983,000 
arising from the application of 
losses incurred in previous years 
against income for the year and a 
net gain of $359,000 on the sale of 
the operating assets of Encres du 
Québec, Ltée. 
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1978 compared with 1977 
Revenues totalled $155,315,000 in 
1978, an increase of 49% as com- 
pared to 1977 due to Increases In 
both sales volume and prices. The 
increase In sales was 97% for the 
publishing sector, 17% each for 
the sectors of printing, distribution 
of publications and distribution of 
records, and 13% for the photo film 
processing sector, which had been 
affected by a six-week work stop- 
page in 1977. The publishing sec- 
tor benefitted for most of 1978 from 
the non-publication of competing 
newspapers in Montreal and 
Quebec City. 


The total operating income for 

all sectors has increased from 
$7,275,000 to $10,724,000, a gain 
of 47%. The operating income of 
the publishing sector has increased 
substantially, from $1,326,000 to 
$5,838,000. This increase of 
$4,512,000 was realized despite an 
operating loss of $4,237,000 for the 
Philadelphia Journal, launched in 
December 1977, and operating ex- 
penses related to the publication of 
new magazines during the period. 
The non-publication for most of 
1978 of two Montreal French- 
language dailies and of the only 
other newspaper published in 
Quebec City allowed the Journal 
de Montréal and the Journal de 
Québec to increase substantially 
their profitability. 


Each of the Company’s major print- 
ing plants has contributed to the 
increase of $350,000 in operating 
income for the printing sector, with 
the exception of the printing plant 


located in Toronto. For part of 1978, 


this facility underwent a major ex- 
pansion and relocation program. 


The publications distribution sector 
has realized an operating income 
of $2,094,000 in 1978, a decrease 
of $506,000 compared with 1977. 
This decrease is due to a higher 
rate of remittance to publishers and 
to an overall increase in distribution 
COSIS: 


The photo film processing sector 
has realized an operating income 
of $361,000, a decrease of $119,000 
compared with 1977. This decrease 
is due to additional discounts 
related to a major cooperative ad- 
vertising program with the retailers. 


The operating loss of the records 
distribution sector has increased 
by $788,000 in 1978 to reach 
$1,069,000. This loss is mainly due 
to a provision taken against a large 
account and to an increase in 
distribution costs. / 


Corporate expenses increased by 
$664,000 in 1978. This increase 
consists mainly of an increase in 
the total payroll, part of it related to 
personnel assigned to Supervise 
the launching of the Philadelphia 
Journal. 


The increase in income taxes Is 
attributable to higher operating 
income, while its increase as a 
percentage of operating income is 
mainly due to the fact that losses 
incurred by certain subsidiaries 
could not be deducted from tax- 
able income of other subsidiaries. 


An extraordinary gain of $129,000 
had been realized in 1977, repre- 
senting a reduction of income taxes 
resulting from loss carry forward 
and capital cost allowance of pre- 
vious year being applied against 
income for the year. 


Human resources 

The Company employs 2,340 full- 
time employees, of which 1,416 
are represented by 23 different 
bargaining units. During the year, 
18 collective agreements covering 
1,143 employees will expire and 
negotiations nave already begun 
with ten of the bargaining units. In 
1979, three collective agreements 
covering 82 employees were 
renewed. 


Special recognition was given this 
year by the Company to its 13 em- 
ployees with at least 25 years of ser- 
vice by presenting each of them 
with a certificate for 25 shares of 
Quebecor inc. All employees with 
15 years of service or more were 
also invited to the reception 
marking this presentation. 


1s) 


In November 1979, Mr. Pierre Dus- 
sault was appointed Director of the 
Company, succeeding Mr. Yves 
Moquin who has resigned his func- 
tions as Director and Officer of the 
Company. 


During the year, Mr. Gaston Roberge 
was appointed Vice-President, 
Printing, succeeding Mr. Roger 
Turgeon who now occupies the 
position of Vice-President, Sales. 

In December 1979, Mr. Jacques 
Beauchamp was promoted to the 
newly-created position of Vice-Pres- 
ident, Public Relations, while 

Mr. William Hainaut was appointed 
Vice-President, Popular Weeklies 
and Magazines. 


Eight-year Financial Review 


Year ended September 30 


1979 1978 1977 1976 1975 1974 1973 1972 
(thousands of Canadian dollars) 
Financial position 
Current assets $36,945 $31,415 $26,930 $20,531 $14,187 $13,451 Sa ore $ 9,131 
Current liabilities 29,173 26,929 21,369 16,050 10,029 8,768 7,302 5,074 
Working capital 7,772 4,486 5,561 4,481 4,158 4,683 4,271 4,057 
Total assets 64,595 58,667 50,072 42,042 33,813 30,183 25,330 19,781 
Long term debt, less 
current portion 2,122 3,224 4,066 5,169 5,082 4,199 4,335 4,250 
Deferred income taxes 
and other liabilities 3,971 3,907 2,882 1,902 1,820 1,805 1,433 1,147 
Shareholders’ equity 29,329 24,607 P| OS 18,921 16,882 15,411 12,265 9,310 
Results of operations 
Revenues 
Publishing 
Circulation 45,838 41,972 24,287 19,650 18,493 15,238 11,784 9,352 
Advertising 35,572 40,001 e223 13,786 10,059 7,061 4,786 3,315 
Printing 32,531 32,013 27,978 23,399 17,613 20,301 16,859 14,045 
Distribution 
Publications 19,453 15,612 13,367 120s S50% C01 5,437 3,360 
Records 20,422 18,318 15,708 10,255 — = — — 
Photo film processing 7,101 6,638 5,859 6,398 5,590 4,991 2,947 _- 
160,917 155,314 104,422 84,763 60,312 555322 41,813 30,072 
Operating costs 
Editorial production, selling 
and administrative expenses 152,697 145,586 97,601 80,033 56,760 49,097 36,249 26,920 
Interest 808 873 755 680 425 403 426 366 
153,505 146,459 98,356 80,713 57185 49,500 36,675 27,286 
Operating income 7,412 8,855 6,066 4,050 SZ 5,822 5,138 2,786 
Other income 140 180 181 58 175 384 — — 
7,552 9,035 6,247 4,108 3,302 6,206 5,138 2,786 
Income taxes 3,641 5,672 3,034 2,070 1,789 SSS 2,615 een 
Minority interest 7 (11) (16) 3 10 29 46 53 
3,648 5,661 3,018 2,073 1,799 3,184 2,661 1,380 
Income before extraordinary items 3,904 3,374 3,229 2,035 1,503 3,022 2,477 1,406 
Extraordinary items 1,342 — 129 205 67 74 78 — 
Net income $ 5,246 $ 3,374 $ 3,358 $ 2,240 S15570 $ 3,096 $2599 $ 1,406 
Average number of common 
shares outstanding 2,198,484 2,198,484 2,198,484 2,198,484 2,198,484 2,198,484 2,165,007 1,863,446 
Earnings per share 
Before extraordinary items $ 1.74 SeeleoO Seles $ 0.93 $ 0.68 SS L877 $ 1.14 3 OMS 
After extraordinary items $ 2.35 SS WO $ 1.49 Saez Se On/al $ 1.41 Sells $2 0:75 


Consolidated Statements of Income and Retained Earnings 


Years ended September 30, 1979 and 1978 


(In Canadian currency) 


1979 1978 
Revenues 
Publishing 
Circulation $ 45,837,487 $ 41,971,902 
Advertising 35,572,118 40,000,530 
Printing 32,530,793 SUR MERCY As: 
Distribution 
Publications 19,453,559 15,611,885 
Records 20,422,023 18:3 18,273 
Photo film processing 7,101,136 6,638,640 
160,917,116 155,314,608 
Operating costs 
Editorial, production and distribution 129,761,663 IZS VA Zs 
Advertising and selling 10,970,167 IOS Ss 
General and administrative 11,964,948 BIO C3 
Interest 807,922 873,043 
153,504,700 146,459,406 
Operating income 7,412,416 8,855,202 
Other income 140,401 180,176 
Income before income taxes, minority interest and extraordinary items 7,552,817 9,035,378 
Income taxes (note 10) 
Current 3,466,994 4,589,459 
Deferred 174,462 t:082 e114 
3,641,456 56/1,57/0 
Income before minority interest and extraordinary items 3,911,361 3,363,808 
Minority interest 6,814 (10,761) 
Income before extraordinary items 3,904,547 3,374,569 
Extraordinary items (note 11) 1,341,716 
Net Income 5,246,263 3,374,569 
Retained Earnings at Beginning of Year 19,115,040 16,264,167 
24,361,303 19,638, 736 
Dividends 
Common shares 439,696 439,696 
Preferred shares 84,000 84,000 
523,696 523,696 
Retained Earnings at End of Year $ 23,837,607 $ 19,115,040 
Earnings Per Share 
Income before extraordinary items $ 1.74 § 1.50 
Net income $ 2.35 $ 50) 


Consolidated Balance Sheets at September 30, 1979 and 1978 Quebecor inc. 


(Incorporated under 
the laws of Quebec) 


Assets (In Canadian currency) 
1979 1978 
Current Assets 
Cash and short term investments $ 3,647,621 $ 1,474,689 
Accounts receivable 22,179,862 20,097,432 
Inventories (note 2) 10,534,281 8,754,951 
Prepaid expenses and other items ~ 583,003 1,088,417 
36,944,767 31,415,489 
Investments, at cost 
Land 358,859 336,886 
Other 97,594 131,959 
456,453 468 845 
Fixed Assets (note 3) 
Land, buildings and equipment, at cost 29,410,975 27,229,897 
Less accumulated depreciation 9,417,340 7,819,303 
19,993,635 19,410,594 
Intangibles and Deferred Charges, less amortization 
Goodwill (note 4) 5,173,918 5,165,534 
Publishers’ rights 1,973,539 2,139,855 
Debenture issue costs 52,501 66,405 
7,199,958 ° 7,371,794 
$64,594,813 $58,666, 722 


Approved by the Board 
Pierre Péladeau, Director 


Pierre Gauvreau, Director 


Liabilities 


Current Liabilities 
Bank advances (note 5) 
Accounts payable and accrued expenses 
Income and other taxes 
Customer refunds 
Current maturities of long term debt 


(In Canadian currency) 


Long Term Debt, less current maturities (note 6) 


Deferred Income Taxes 


Minority Interest in Subsidiaries (note 7) 


Commitments and Contingencies (note 8) 


Shareholders’ Equity 


Capital Stock (note 9) 
Authorized 
19,000 7% Non-cumulative preferred shares, redeemable 
at par value of $100 per share 
2,475,000 Common shares, without par value 
Issued 
12,000 Preferred shares 
2,198,484 Common shares 


Additional paid-in capital 
Retained earnings 


1979 1978 

$ 4,572,424 $ 5,733,536 
19,550,401 17,537,032 
2,394,785 942,989 
1,570,518 1,627,017 
1,084,889 1,088,805 
29,173,017 26;929,379 
2,122,143 3,223,007 
3,870,346 3,695,883 
100,055 21d. lo 
1,200,000 1,200,000 
3,495,219 3,495,219 
4,695,219 4,695,219 
796,426 796,426 
23,837,607 19,115,040 
29,329,252 24,606,685 
$64,594,813 $58,666,722 


Consolidated Statements of Changes in Financial Position 
Years ended September 30, 1979 and 1978 


(In Canadian currency) 


1979 1978 
Working Capital derived from 
Income before extraordinary items $3,904,547 $ 3,374,569 
Items not involving working capital 
Depreciation of fixed assets 2,412,226 2,170,400 
Amortization of deferred expenses and intangibles 243,872 10,722 
Deferred income taxes 174,462 1062.14 
Minority interest 6,814 (10,761) 
Working capital provided from operations 6,741,921 6,727,041 
Extraordinary items (note 11) 1,341,716 
Proceeds from sale of fixed assets 129,037 80,210 
Long term debt 334,900 
Proceeds from disposal of investment 34,365 22,944 
Other 11,455 
8,247,039 7,176,590 
Working Capital applied to 
Purchase of fixed assets 3,119,998 6,052,355 
Reimbursement of long term debt 1,101,414 WIA Sze 
Dividends 523,696 523,696 
Purchase of goodwill 448,205 
Purchase of investments 21,973 49 969 
Acquisition of minority interest 170,850’ 
Other 23,468 
4,961,399 8,251,548 
Increase (Decrease) in Working Capital $3,285,640 $(1,074,998) 
Changes in Components of Working Capital 
Increase (decrease) in current assets 
Cash and short term investments $2,172,932 $(3, 146,385) 
Accounts receivable 2,082,430 4,606,832 
Inventories 1,779,330 2,561,835 
Prepaid expenses and other items (505,41 4) 463,032 
5,529,278 4,485,614 
Increase (decrease) in current liabilities 
Bank advances (1,161,112) 1,492,636 
Accounts payable and accrued expenses 2,013,369 3,949,259 
Income and other taxes 1,451,796 (198,176) 
Customer refunds (56,499) 409,194 
Current maturities of long term debt (3,916) (92,301) 
2,243,638 5,560,612 
Increase (Decrease) in Working Capital $3,285,640 $(1,074,998) 
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Notes to Consolidated Financial Statements 
Years ended September 30, 1979 and 1978 


1. Summary of Significant Accounting Policies 


The company follows the generally accepted accounting principles described below. These, together with the notes which follow, 
should be considered an integral part of the consolidated financial statements. 


(a) Principle of consolidation 


All subsidiaries are included in the consolidated financial statements, with provision for minority interest, as applicable. 
Intercompany shareholdings and material intercompany transactions have been eliminated in the consolidation. 


All amounts are stated in Canadian funds. 


(b) Inventories 


Inventories are valued at the lower of the first in first out cost, replacement cost and net realizable value. 


(c) Provision for returns 


In business segments where it is possible for customers to return goods, necessary provisions have been provided based 


on past experience. 
(d) Fixed assets 


Fixed assets are carried at cost. Depreciation is determined on a straight-line basis over the estimated useful asset lives. 
Upon sale or retirement of fixed assets, the resulting profit or loss is included in income. Expenditures for maintenance and 


repairs are charged to income as incurred; renewals and improvements are capitalized. 
(e) Intangibles and deferred charges 


The excess of cost over equity in net assets of subsidiaries at date of acquisition and publishers’ rights acquired after 
November 1, 1970 are being amortized over a period of 40 years. Those acquired prior to November 1, 1970 are not being 


amortized. 
(f) Deferred income taxes 


Deferred income taxes are provided for revenue and expense items reported for tax purposes in different periods than for 
financial purposes and result principally from additional tax deductions available through the use of accelerated 


depreciation rates. 
(g) Earnings per share 


The basic earnings per share are calculated on the weighted monthly average number of shares outstanding during the 
respective fiscal years and the resulting net earnings per share are identical under Canadian and U.S. accounting 


practices. 
(h) Translation into Canadian dollars 


Assets and liabilities accounted for in foreign currencies have been translated into Canadian dollars using the year end 
conversion rates for current assets and current liabilities and the appropriate historical rates for other assets and liabilities. 
Profit and loss items have been translated at the average rate of the month during which the transactions took place. 


Gains or losses resulting from these translations are included in the statement of income for the period. 


2. Inventories 


1979 1978 
Paper and supplies $ 3 707,738 $4,062,269 
Work in process 272,094 276,265 
Finished products 6,554,449 4,416,417 
$10,534,281 $8,754,951 

Opening and closing inventories used to compute cost of sales in each of the respective years were as follows: 
Opening inventory $ 8,754,951 $6,193,116 
Closing inventory $10,534,281 $8,754,951 

3. Fixed Assets 
1979 1978 
Accumulated 

Cost depreciation Net Net 
Land $ 405,386 $ 405,386 $ 405,386 
Buildings 8,178,741 $ 1,506,244 6,672,497 5,047,612 
Machinery and equipment 20,764,203 7,911,096 12,853,107 eye hey teyiAs} 
Plant under construction 62,645 62,645 442 023 
$29,410,975 $ 9,417,340 $19,993,635 $19,410,594 
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4. Goodwill 
The excess of cost of subsidiaries over their book value at the date of acquisition has been reported as follows: 


(i) $346,302 was added to the cost of land, buildings, machinery and equipment as it was deemed to be attributable thereto. 
Amortization of the excess purchase price attributable to depreciable assets is provided in the depreciation recorded and 
represents a charge against income for the years 1979 and 1978 of $21,540. 


(ii) The excess of purchase price over the fair value of net assets acquired includes an amount of $2,296,113 which is being 
amortized on a straight-line basis over 40 years. The amortization of this excess cost represents a charge against income 
for the year of $53,652 (1978 — $50,630). 


5. Bank Advances 
At September 30, 1979, short-term notes of $4,572,424 (1978 — $5,733,536) were payable to banks with an average interest rate 
of 13.09% (1978 — 10.31%.) 


Other information relating to short term notes: 


1979 1978 
Maximum outstanding balance at any month-end $6,294,649 $7,077,519 
Average amount outstanding 
(total of month-end outstanding principal balances divided by 12) $5,072,899 $5,024,792 
Average interest rate 
(actual interest expense for the period divided by the average outstanding borrowings) 11.9% 8.4% 


The company has line of credit arrangements with banks totalling $8,825,000 (1978 — $8,025,000), of which $5,267,576 (1978 — 
$3,825,600) were unused at year end. These arrangements do not have termination dates, but are reviewed annually for renewal. 
The company is not required to maintain material compensating balances in connection with these arrangements. 


The company also has bank borrowings amounting to $1,015,000 which do not affect the line of credit. 


6. Long Term Debt 
The serial debentures are secured by a charge on Quebecor’s assets including Quebecor’s shares of the capital stock of its 
subsidiaries and by debentures of each of Quebecor’s subsidiaries which, in turn, are secured by the subsidiaries’ assets. 


1979 1978 
Debentures 
Series A, 9%, maturing in 1980 $ 240,000 $ 435,000 
Series B, 9/2%, maturing serially from 1981 to 1987 inclusively 1,000,000 1,000,000 
Series C, 7/2%, maturing serially to 1984 inclusively 1,065,000 1,260,000 
2,305,000 2,695,000 
Mortgages 
Maturing from 1980 to 1985, interest 7% 110,515 WS2 375) 
Notes 
Secured 
Maturing from 1980 to 1982, interest at 1/2% and 3/2% above prime 
rate of certain U.S. banks 570,017 1,026,987 
Unsecured 
Maturing in 1980 and 1981, interest from 6% to 14%% 221,500 438,000 
3,207,032 4,312,362 
Less Current maturities 1,084,889 1,088,805 


$2,122,143 $3,223,557 


The serial debentures have been issued under a Trust Indenture which provides among other conditions, for certain restrictions 
on creation of additional debt, liens, transfers of assets, leases, and for maintenance of at least $1 of consolidated working capital 
after payment of any dividend which, in turn, is limited to not more than two thirds (%) of the consolidated net income subsequent 
to September 30, 1971. 


Dividends, purchases or redemptions as authorized for any of the Company’s shares, may not reduce consolidated net worth 
below the lesser of $5,000,000 or twice the principal of consolidated funded debt. The amount of retained earnings available for 
dividends at September 30, 1979 was $13,608,217 (1978 — $10,634,404). Maturities of long term debt in each of the next five 
years are as follows: 


1980 $1,084,889 1983 $ 297,955 

1981 $ 380,825 1984 $ 319,163 

1982 $ 328,018 
7. Minority Interest in Subsidiaries 
The minority interest in capital stock and retained earnings of subsidiaries is as follows: 1979 1978 
Preferred shares $100,000 $100,000 
Common shares 55 8,155 
Retained earnings 103,063 

$100,055 $211,218 
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8. Commitments and Contingencies 


Legal actions for alleged defamation of character, of the kind to which publishing companies are normally subject, are pending 
against certain subsidiaries. Based on the opinion of the Company's legal counsel, the potential outcome of these actions is not 


considered material to its financial position. 


Certain subsidiaries occupy premises or rent data processing equipment under leases which expire at various dates to 1984. 


Annual rentals under these leases for each of the next five years are: 


1980 $980,672 1983 $559,011 
1981 $683,869 1984 $506,867 
1982 $641,904 


9. Capital Stock 


The preferred shares are redeemable at par value at the company’s option. Dividends may be declared and paid only after a 


dividend of 3.5 cents per common share is declared and paid for the year. 


10. Income Taxes 


Total expense for 1979 amounted to $3,641,456 (an effective rate of 48.21%) and for 1978 amounted to $5,671,570 (an effective 


rate of 62.78%). The following analysis reconciles the normal Canadian tax rates of 48% to the effective tax rates. 
1979 


% of revenue 


1978 
% of revenue 


before before 
Amount income taxes Amount income taxes 
Tax at current rates $3,625,354 48.00% $4,336,981 48.00% 
Canadian manufacturing and processing tax credit (287,334) (3.80) (639,394) (7.07) 
Losses of certain subsidiaries that cannot be deducted 
against income of other subsidiaries 577,526 7.65 2,071,045 22.92 
Other (274,090) (3.64) (97,062) (1.07) 
$3,641,456 48.21% $5,671,570 62.78% 
11. Extraordinary Items 
1979 
Income tax reduction arising from losses carried forward $ 983,038 
Profit on sale of assets of a subsidiary, net of income taxes of $47,000 358,678 
$1,341,716 
12. Supplementary Information 
1979 1978 
Depreciation and amortization $2,656,098 $2,281,122 
Remuneration of officers and directors $ 585,505 $ 439,732 
Interest on long term debt $ 402,309 $ 503,108 
Allowance for doubtful accounts deducted from accounts receivable $ 898,201 $1,472,444 


On July 16, 1979, the executive committee of Quebecor inc. approved the statutory amalgamation of all subsidiaries of Quebecor 


inc. under the name of Quebecor Group inc. as of January 1, 1980, subject to approval by regulatory authorities. 


13. Quarterly Financial Data (Unaudited) 


Summarized unaudited quarterly financial data for the year ended September 30, 1979 is as follows (in thousands except for 


earnings per share): 


Three months ended 


December 31 March 31 June 30 September 30 
Revenues $40,705 $38,668 $42,315 $39,229 
Operating income $345 $ 832 $ 3,495 $ 2,881 
Extraordinary items bey &e} $ 298 $ 405 $ 66 
Net income S els Si O87 $ 2,246 $ 1,768 
Earnings per share 
Income before extraordinary items $ (0.03) $045 $ 0.84 $ 0.78 
Net income $ 0.23 $ 0.29 $5 1:02 $ 0.81 
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14. Business Segments 


For the presentation of segmented information, the company has determined that five industries are represented in its 
operations. The revenues of the publishing segment include revenues from circulation and advertising. All amounts are shown 


in thousands. 


Distribution Distribution Photo film 
Industries Publishing Printing of publications of records processing Elimination 
1979 1978 1979 1978 1979 1978 1979 1978 1979 1978 1979 1978 

Sales to unaffiliated customers $81,410 $81,972 $32,531 $32,774 $19.453 $15,612 $20,422 $18.318 $7,101 $6,639 


Intersegment sales 


36,089 40.180 27.580 25,871 


$(63,669) $(66,051) 


Total revenues 


$81.410 $81,972 $68,620 $72,954 $47,083 $41,483 $20,422 $18.318 $7.101 


Operating income 


Corporate expenses 
Other income 
Income taxes 


Extraordinary items 


$ 3,947 $ 5,838 $ 2,935 $ 3,500 $ 2,029 $ 2,094 $ 


$6,639 


Net income 


ook 


\dentifiable assets $1 


(150) $(1,069) $ 562 $ 361 


Corporate assets 


Total assets 


Capital expenditures S$. 19225 


613 $ 2.483 $ 4.784 $ 


118 $10,084 $31,127 $30,843 $ 4,787 $ 4.948 $11,171 $ 7,525 $4248 $4,152 


Quebecor inc. 


Consolidated 
1979 1978 
$160,917 $155,315 


$(63,669) $(66,051) $160,917 $155,315 


$ 9.323 $ 10,724 


(1,917) (1,857) 

140 180 

(3.642) (6,672) 
1,342 

$ 5.246 $ 3,375 

$ 62,451 $ 57,552 

2.144 1,115 


42 $ 61 $ 


Depreciation $ 160 $ 


129 $ 1,838 $ 1,662 $ 


44$ 41 § 


POISSANT, RICHARD ET ASSOCIES 
Chartered Accountants 


Affiliated with 


Thorne Riddell 
Chartered Accountants 
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Auditors’ Report 


To the Shareholders of 
Quebecor inc. 


We have examined the 
consolidated balance sheets of 
Quebecor inc. as at September 30, 
1979 and 1978 and the 
consolidated statements of income 
and retained earnings and changes 
in financial position for the years 
then ended. Our examination was 
made in accordance with generally 
accepted auditing standards, and 
accordingly included such tests 
and other procedures as we 
considered necessary in the 
circumstances. 


165 $ 


Lith 


108 $ 18 $ 383 
72 $ 219 $ 231 


In our opinion, these consolidated 
financial statements present fairly 
the financial position of the 
company as at September 30, 1979 
and 1978 and the results of its 
operations and changes in its 
financial position for the years then 
ended, in accordance with 
generally accepted accounting 
principles applied on a consistent 
basis. 


Poissant, Richard et Associés 
Chartered Accountants 


Montreal, Canada 
November 22, 1979 


$ 64,595 $ 58,667 
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